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AMBULANCE REVENUE AND COST REPORT

FIRE DISTRICT and SMALL RURAL COMPANY

AMBULANCE SERVICE ENTITY:

ELFRIDA FIRE DISTRICT

FOR THE PERIOD FROM: July 1, 2014

STATISTICAL SUPPORT DATA

Line
No.

10
1t
12

13

14
15
16
17
18

19

Ak

(1)
SUBSCRIPTION
SERVICE
TRANSPORTS

DESCRIPTION

Number of ALS Billable Transports:

TO:

*(2)
TRANSPORTS
UNDER
CONTRACT

83,637

June 30, 20156

3)
TRANSPORTS
NOT UNDER
CONTRACT

(4)

TOTALS

83,637

Number of BLS Billable Transporis:

57,508

57,506

Number of Loaded Billabie Miles:

3,715

3,718

Waiting Time (Hr. & Min.):

Canceled (Non-Billabie) Runs:
AMBULANCE SERVICE ROUTINE OPERATING REVENUE
ALS Base Rate Revenue
BLS Base Rate Revenue
Miteage Charge Revenue
Waiting Charge Revenue
Medical Supplies Charge Revenue
Nurses Charge Revenue
Standby Charge Revenue (Aftach Schedule)

TOTAL AMBULANCE SERVICE ROUTINE OPERATING REVENUE

SALARY AND WAGE EXPENSE DETAIL

GROSS WAGES:

Management e e

Paramedics and IEMTS i e e

Emergency Medicat Technician (EMT}

Ofher Parsonngl e i e

Payroll Taxes and Fringe Benefits - Afl Personned ...

Total Wages, Taxes & Benefits

This column reports only those runs where a contracted discount rate was applied.

.............. RECEEVE&ED

(Sum Lines 14 through 18; Post to Page 3, Line 10)

$
$
$
$
$
$

........................................................ FEBIS'ZEHB
................................................. B EMSYS=CON&RATES

15,558

144,858

* No. of FTE's

71,088

87,138

33,725

207,510

Fuli-time equivalents (F.T.E.) is the sum of alt howrs for which employees wages were paid during the year divided by 2080.
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AMBULANCE REVENUE AND COST REPORT
FIRE DISTRICT and SMALL RURAL COMPANY

AMBULANCE SERVICE ENTITY: ELFRIDA FIRE DISTRICT

FOR THE PERIOD FROM: July 1, 2014 TO: June 30, 2015

SCHEDULE OF REVENUES AND EXPENSES

Line

No. DESCRIPTION
Operating Revenues:
1 Total Ambulance Service Operating Revenue {From: Page 2, Line 13) 3 144,858

Setllement Amounts:

Medicare 26,249
Subscription Serwce -
Contractual

OMIEE oo oo oo oot e et ettt e oo ettt e 56,160
Total {Sum of Lines 2 through 6) 100,198

~N ;M b WN

8  Total Operating Revenue (Line 1 minus Line 7} $ 44 660
Operating Expenses:

9 BadDebt ... ... 3

10 Total Salaries, Wages, and Empioyee Related Expenses (From: Page 2, Line 19} ............ 207,510
11 Professional Services 25,117
12 Travel and Entertainment 4293
13 Other General Administrative -
14  Depreciation -
15 Rent/Leasing PO OO PP RRIPOOIN: ru T S ERN eyl [ O £ vl oo VISR -
168 Building / Station @F@FEVF@ , 524
17 Vehicle Expense . 7,623
18  Other Operating Expense FEB 16 ZD . 69,528
19 Cost of Medical Supplies Charged to F’atlents BEME? ! b L@N & RATES . -
20 interest . 143
21 Subscription Servace Sales Expense ~

22 Total Operating Expense {Sum of Lines 9 through 21) 314,638
23 Total Operating Income or (Loss} {Line 8 minus Line 22} $__ (272978)

24 Subscription Contract Sales e e e e e e e e e

25  Other Operating RBVEIHE .1 ...t aie ot oottt aas oeeee et e tet e ot en e ee tat tes nmee e nt aes e sn eee e eee e 281,592
26  Local Supportive Funding

27 Other Non-Operating Income (Attach Schedule)

28 Other Non-Operating Expense  (Attach Schedule)

29 NET INCOME or (LOSS) Before Income Taxes {Sum of Lines 23 through 27, minus Line 28} $ 8,614

Provision for income Taxes:
30 Federal income Tax -
31 State Income Tax -
32  Total Income Tax (Line 30, plus Line 31) -

33 Ambulance Service NetlIncome (Loss) (Line 29, minus Line 32) 8,614
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AMBULANCE REVENUE AND COST REPORT

FIRE DISTRICT and SMALL RURAL COMPANY

AMBULANCE SERVICE ENTITY: ELFRIDA FIRE DISTRICT

FOR THE PERIOD FROM: July 1, 2014 TO: June 30, 2015

BALANCE SHEET Current audiled financial statements may be submitied in lisu of thase pages.

ASSETS

CURRENT ASSETS

€8N i e e e e e e e e e as rr e e e $
Accounts Receivable ..l T

Less: Allowance for Boubtful Accounts
INVENIOTY e e
Prepaid BXpet i e
Other Current ASSEIS . e e e
TOTAL CURRENT ASSETS

NGB R WK

9 PROPERTY & EQUIPMENT
10 Less: Accurnulated Depreciation

11 OTHER NON CURRENT ASSETS

12 TOTAL ASSETS

LIABILITIES & EQUITY

CURRENT LIABILITIES
13 Accounts Payable 3
14 Current Portion of Notes Payable
15 Current Portion of Long-Term Debt
16 Deferred Subscription Income
17 Accrued Expenses and Other

20 TOTAL CURRENT LIABILITIES

21 NOTES PAYABLE o e s e
22 LONG-TERMDEBT, OTHER ... i
23 TOTAL LONG-TERM DEBT

EQUITY & OTHER CREDITS

Paid-in Capitak:
24 Common Stock e e
25 Paid-in Capifal in Excess of ParValue ...t
26 Contributed Capital e
27 Retained Earnings

30 FundBalance ey -
31 TOTAL EQUITY

32 TOTAL LIABILITIES & EQUITY
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AMBULANCE REVENUE AND COST REPORT

AMBULANCE SERVICE ENTITY: ELFRIDA FIRE DISTRICT
FOR THE PERIOD FROM: July 1, 2014 TO: June 30, 2015
STATEMENT OF CASH FLOWS Current audited financial stalements may be submitted in lieu of these pages.
OPERATING ACTIVITIES:
i Netfloss) Incame e $

Adjustments to Reconcile Net Income to Net Cash

Provided by Operating Activities: Note: aincrease in these accounts improves cash flow
Depreciation Expanse i e
Deferred INCOMA TAX oo e ams s ss s
Loss (gain) on Disposal of Property & Equipment

By b

increase)  Decrease in: Note: a decrease in these accounts improves cash flow
Accounts Receivable
Inveniories
Prepaid Expenses

~ ;O

Increase __{Decrease) in:
8 Accounts Payable e e
g Accrued Expenses "
10 Deferred Subscription Income

11 NET CASH PROVIDED {Used) BY OPERATING ACTIVITIES $

fNVESTING ACTIVITIES:
i2 Purchases of Property & Equipment .
13 Proceads from Disposal of Property & Eguipmant

14 Purchases of lnvesiments
15 Proceeds from Disposal of Investments ...
18 toans Made

17 Collections on Loans

18 Other

19 NET CASH PROVIDED (Used) BY INVESTING ACTIVITIES

FINANCING ACTIVITIES:
New Borrowings:
20 Long-Term e,
21 Short-Term e e
Daebf Reduction:
22 LOng-TaIME
23 Short=TBIM e e et e e e

24 Capital Conlributions
25 Dividends Paid

26 NET CASH PROVIDED (Used) BY FINANCING ACTIVITIES ...,
27 NET INCREASE (Decrease) IN CASH
28 CASH AT BEGINNING OF YEAR

29 CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES:
Non-cash Investing and Financing Transactions:

30

AN

32

33 Interest Paid (Net of Amounts Capitalized) .

34 Income Taxes Paid §
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ELFRIDA FIRE DISTRICT
FINANCIAL STATEMENTS

June 30, 2015

Saunders Company, Lid.

6008 West Cortez Street

Glendale, Arizona 85304
Fax 602-926-2431
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ELFRIDA FIRE DISTRICT
ELFRIDA , ARIZONA
FINANCIAL STATEMENTS
JUNE 30, 2015

TABLE OF CONTENTS

TABLE OF CONTENTS

INDEPENDENT AUDITOR’S REPORT

MANAGEME NT’S DISCUSSION AND ANALYSIS

BASIC FINANCIAL STATEMENTS:
Government -Wide Financial Statements
Statement of Net Position
Statement of Activitics
Fund Financial Statements
Balance Sheet - Governm ental Funds

Statemment of Revenues, Expenditures and Changes in Fund
Balances - Governmental Funds

Reconciliation of the Balance Sheet
- Governmental Funds to the Statement of Net Position

Reconciliation of the Statement of Revenues, Expenditures
And Changes in Fund Batances - Governmental Funds

To the Statement of Activities

Notes to the Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION
Statement of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual {GAAP Basis)

General Furd

Notes to the Required Supplementary Information

PAGE  EXRIBIT

1

5

9

15

16 A
17 B
18 o)
19 D
20 E
21 F
23

43

44 G
45

RECEIVED

FEB 1 6 2016
BEMSTS-CON & RATES




ELFRIDA FIRE DISTRICT
ELFRIDA, ARIZONA
FINANCIAL STATEMENTS
JUNE 30, 2015

OTHER SUPPLEMENTARY INFORMATION
Arizona Annual Report Information
GOVERNMENT AUDIT STANDARDS SECTIONS
GOVERNMENT AUDIT STANDARDS TABLE OF CONTENTS
Report On Internal Control Over Financial Reporting
And On Compliance and Other Matters Based

On An Audit Of Financial Staternents Performed
In Accordance with Govermment Auditing Standards

INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE
WITH ARS 48-805.02

47
49

51

55

59

RECEN =D
FEB 16 2015
BEMSTS-CON & RATES




JAMES I SAUNDERS, CPA, CFE, CFF, CGFM, CGMA, PL
TRICIA E. SAUNDERS, PL

CERTIFIED PUBLIC ACCOUNTANT o018 W. CORTEZ ST

CERTIFIED FRAUD EXAMINER GLENDALE, ARIZONA 85304

CERTIFIED GOVERNMENT FINANCIAL MANAGER Tel:  (623) 476-8660

LICENSED PRIVATE INVESTIGATORS #01534603, # 1003706 Fax: (602) 926-243%

CERTIFIED TN FINANCIAL FORENSICS E-Mail: JamnesH4Y@AOE. com.

CHARTERED GEOBAL MANAGEMENT ACCOUNTANT Redheadedeutie H@AOL.com

Membes: American Institute of Certified Public Accountants Arizona Associatfon of Licensed Private livesligators Enternatinnal Association of Cenlifed Irnd Examiners
Arizomit Society of Centiffed Public Accountants AICPA Govemment Auclit Qoality Center Arizonr Associrtion of Cedified Frawl Expniness

INDEPENDENT AUBITOR’S REPORT

To the Governing Board
Elfrida Fire District
Elfrida, Arizona

We have audited the accompanying financial statements of the governmental activitics, each major fund, and the aggregatc
remaining fund information of Elfrida Fire District, Elfrida, Arizona, as of and for the year ended June 30, 2015, and the refated
notes to the financial statements, which collectively comprise the District’s basic financial statements as listed in the {able of
confents.

Management’s Responsibility for the Financial Statements

Management is respoasible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the desiga, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of {inancial statements that are free [rom material misstatement,
whether due to fraud or crvor.

Anditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generaily accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards , issued by the Comptroller General of the United States Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statemcnts are free from
material misstatement.

An audit involves performing procedures o obtain audit cvidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, inciuding the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or crror. In making those risk assessments, the audilor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriale in the circumslances, but not for the purpose of expressing an opirion on the effectiveness of the eatity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting cstimates made by management, as well as cvaluating the overall
presentation of the financial statements,

We believe that the audil evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

RE
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INDEPENDENT AUDITOR'S REPORT
6/30/2015
Page 2

Opinions

In our opinion, the financial statements referred to above present Ffairly, in all material respects, the respective financial position
of the governmental activities, each major fund, and the aggregate remaining fund information of the Elfrida Fire District, as of
June 30, 2015, and the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepled in the United States of America require that the management’s discussion and
analysis and budgetary comparison information be presented to supplement the basic financial statements. Such information,
afthough not a part of the basic financial statements, is required by the Governmental Accountling Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statcmenis in an appropriate operational,
econemic, or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, whichk consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statemcents, and other kaowledge we obtained during our audit of
the basic financial statements, We do not express an opinion or provide any assurance or the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Legal and Regulatory Requirements

Arizona Revised Statutes require disclosure of certain additional supplementary information reguired lo comply with section
48-251 be presented to supplement the basic financial statements, Such information, aithough not a part of the basic financial
statements, is required by statute as an essential part of financial reporting for placing the basic {inancial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of maragement about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audil of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence {0 express an opinior or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Govermment Auditing Standards, we have also issued our report dated December 30, 2015, on our
consideration of the District’s internal coatrol over financial reporting and on our tests of its compliasce with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of thal report is to describe the scope of
our testing of internal control, over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal controf over financial reporting or on compliance. That report is an indegral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control over financial reporting and
compliance.

Saundews Campany, Ltd.
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Elfiida Fire District
P.O. Box 658
Eltiida, AZ 85610
Phone: (520) 642-3749 or (520) 642-1722
Fax: (520) 642-3725

Dan Zamora Fire Chief

MANAGEMENTS DISCUSSION & ANALYSIS OF THE BASIC FINANCIAL
STATEMENTS OF THE DISTRICT
JUNE 30, 2015

The following discussion and analysis of the Elfrida Fire District (the district’s) financial
performance presents management’s overview of the District’s financial activities for the
year ended June 30, 2015. Please read it in conjunction with the District’s basic financial
statements which begin immediately following this analysis. This annual financial report
consists of two parts, Management’s Discussion and Analysis (this section) and the Basic
Financial Staternents.

Nature of Operations

The Elfrida Fire District provides Fire, Wildland, Ambulance, Paramedic and other minor
services to homes, property and persons residing within the District boundaries, as well
as services to locations and persons outside the District thru mutual aid agreements and
contracts.

Results of Operations

A The Elfrida District had 151 ambulance ALS/BLS ambulance runs, 9 fires and 15
wild land fires.

A Throughout the 2014/2015 year the Elfrida Fire District has had 1 fulltime
paramedic, 1 fulltime paramedic/FF, 1 fulltime EMT/FF, 1 part time
paramedic/FT, 1 parl time paramedic, 2 Part time paramedic/wildland/firefighter,
3 part time EMT’s, 11 part time wildland firefighters, 7 parl time
EMT/wildland/fire fighter and one fulltime bookkeeper. These are all the
employees from our district throughout the entire year.

A Health benefits are paid for by the Elfrida Fire District for our “fulltime”
employees (20/20.) This fiscal year we have had 4 eligible employees, with one
of the employees (hat didn’t want the benefil paid this year.

RECEIVED
9 FEB 16 2015
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A

A

The Elfrida Iire District has a pension/Retirement set up for our “fulltime”
cmployees (20/20.) We had 4 eligible employees who all are on our retirement
plan through Arizona State Retirement System.

The district performed a Fire Safety/Prev ention program for the McNeal and
Elfrida Elementary schools.

The monthly Commodity Distribution Program continues to operate out of our
Elfrida Firc District Building,

The Elfrida Fire Dislrict provides stand by emergency services at no cost for
public cvents, such as foothall, volleyball, basketball, rodeos, etc. The district
also has a food drive during Christmas season. The fire district allows the schools
to have car washes at the station to raise money for their school. 'The fire district
provides “Fire Engine Noise/Escort Service” for the athletic busses leaving the
community for “Playofls” or “State” games. The district helps with the bon fire
and tug of war during homecoming for the high school. The lire district puis on a
car show every year for the community and surrounding communities. The
district also participates in the “Trunk-or-treat” and “Fall Festivals™ at the Elfrida
Elementary and Valley Union High School.

The district is responsible for maintaining the community park located adjacent to
the district’s bay.

The district has been keeping the grass mowed down the sidewalk through the
communily.

The district participates in an annual clean the community day.

Financial Highlights

A
A

A
A

District investment in capital assets decreased by $38,281 or 29.39%.

The District’s net position decreased $288,265 or 98.15% from the previous fiscal
year,

Total revenucs decreased $58,259 or 13.46% over the previous fiscal year.

At the end of the current fiscal year, unrestricted net position for the
Governmen tal activities was $(86,559).

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the District’s
basic financial statements. The District’s basic financial statements comprise threc
components: 1) government -wide {inancial statements 2) fund financial slatements, and
3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.

The main purpose of these statements is to provide the reader with sufficient information
to assess whether or not the District’s overall financial position has improved or
deteriorated.

RECEIVED
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BEMSTS-CON & RATES

16




Government - Wide Financial Statements

The government -wide financial statements are designed to provide readers with a broad
overview of the District’s finances, in a manner similar to private -sector business.

The statement of net position presents information on all of the District’s asscts and
liabilities, with the difference between the two reported as net position, Over time,
increases or decreases in pet position may serve as a useful indicator of whether the
financial position of the District is improving or deteriorating.

The statement of activitics presents information showing how the District’s net position
changed during the most recent fiscal year. All changes in nel position are reporled as
soon as the underlying event giving 1ise to the change occurs, regardless of the liming of
related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only resull in cash flows in future fiscal periods.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The District, like other
state and local governments, use fund accounting to ensure and demonstraie compliance
with finance related legal requirements.

Net Position June 30, 2015

BALANCE BALANCE
JUNE 30, 2014 JUNE 34, 2015

Invested in Capital Assets, Net of related Debt  § 130,267 = § 91,986
Unrestricted 163.426 (86.558)
Total Net Position b 293693 % 5428

Governmental Activities

Most of the revenues for the District were derived from assessed property taxes and Fire
District Assistance Tax from the County. The depariment also brings in money through
ambulance and wildland.

General Fund Budgetary Highlights

The Elfrida Fire District stayed within the budget.

BEMSTS-CON & RATES
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Capital Asset and Debt Administration

Capital Assets

In order {o conlinue to provide the best service possible, the District spends a portion of
the budget on fixed asset acquisition and capital projects.

For fiscal year ended June 30, 2015 the District purchased, had contributed, or
constructed the following assets;

Capital Assets, Net of Depreciation June 30, 2015

BALANCE  BALANCE
06/30/2014 06/30/2015

Depreciable Assets

Vehicles $ 525959 § 525,959
Buildings 86,895 86,895
Building Improvemenis 26,558 26,558
Equipment, Fire 319.829 319,829
Total Historical Costs 959,241 959,241

Less Accumulated Depreciation

Vehicies 442,775 476,229
Buildings 57,592 59,765
Building Improvements 14,688 15,352
Equipment, Fire 316.866 318.856
Less: Total Accumulated

Depreciation 831.921 870.202
Depreciable

Capital Assets, Net 127,320 89,039

Non-Depreciable Assets

Land 2,947 2.947

Capital Assets, Net $ 130267 § 91,986

Long Term Debi

At the end of the current fiscal year, the District had debt outstanding of $8,473. All of
the debt is backed by the full faith and credit of the Disirict.

~RECEIVED
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Quistanding Debt

Balance Balance
June 30, 2014 June 30, 2015
Compensated Absences  $ 8,327 3 8473
Totals h 8327 3 8,473

Factors Affecting Future Results

The District is subject to general economic conditions such as increases or declines in
properly lax value or other types of revenucs that vary with economic conditions.

The District is subjecl lo general economic conditions such as increases or declines in
property tax value or other types of revenues that vary with ccopomic conditions. The
department hopes to hire more staff in order to have better coverage for the district and
surrounding areas.

Contacting the District

This financial report is designed to provide an overvicw of the District’s finances for
anyone with an intercst in the government’s finances. Any questions rcgarding this report
or requests for additional information may be directed to Elfrida Fire District at 10293 N,
Central Hwy located in Elfrida, Az.

RT ?ﬁﬂ}/ﬁwm
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ELFRIDA FIRE DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2015

ASSETS

Cash & Cash Equivalents {Nole 3)
Receivables:
Ambulance Service Fees, Net of Allowances
for Doublful Accounts {Note 5)
Wildland (Note 5)
Property Taxes (Note 6)
Prepaid Credit Card
Prepaid Expenscs
Total Capital Assels, Net (Note 7)

Total Assets
DEFERRED OUTFLOW OF RESOURCES
Deferred Pension
Total Deferred Outflow of Resources
LIABILITIES

Payroll Taxes Payabie
Wages Payable
Net Pension Liability
Compensated Absences (Note 10)

Portien due within one year

Portien due within mose than one year
Total Liabilities

DEFERRED INFLOW OF RESOURCES

Deferred Pension
Deferred Property Taxes

Total Deferred Inflow of Resources
NET POSITION

Invested in Capital Assets, Net of refated Debt
Unrestricted (Note 12}

Total Net Position

-The Notes to the Financial Statements ure an Integral Purt of This Statement-

16

Exhibit A

Governmental
Activities

$ 107,816

42,700
4,644
47,524
10,000
3,912
91,986

308,585

11,083

11,083

1,877
7,607
218,064

2,118
8473

238139

40,210
35,891

76,101

91,986
(86,558)

5,428

$=

T:f“‘”"f‘\ ‘-"““W"ZD
ok W% el AV el 1
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ELFRIDA FIRE DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2015

EXPENSES
Public Safety - Fire/EMS Protection
Personnel Services
Materials & Services
Depreciation

Total Program Expenses

PROGRAM REVENUES
Charges for Service
Total Program Revenues
Net Program Expense

GENERAI REVENUES
Property Taxes
Fire District Assistance
Investment Earnings
Miscellaneous
Tolal General Revenues
Increase {Decrease ) in Net Position

NET POSITION-BEGINNING OF THE YEAR

NET POSITION-END OF THE YEAR

Exhibil B

Governmental
Activities

$ 266,445
122,907
38,281

427,633

121,971

121,971

305,662

205,112
37,316
365
9,812

252,605

(53,057)

58,485

$ 5,428

-The Notes to the Financial Statements are an Integral Part of This Statemnent-

17
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ELFRIDA FIRE DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2015
Exhibit C
General
ASSETS
Cash and Cash Equivalents (Note 3) $ 107,810
Reccivables:
Ambulance Service Fees, Net of Allowances
for Doubtful Accounts (Note 5) 42,709
Wildland (Note 5) 4,644
Property Taxes (Note 6) 47,524
Prepaid Expenses 3,912
Prepaid Credit Card . 10,000
Total Assets § 216,599
LIABILITIES
Payroll Taxes Payable $ 1,877
Wages Payable 7,607
Visa Payable
Compensated Absences (Note 10) 2,118
Total Liabilities 11,602
DEFERRED INFLOW OF RESOURCES
Unavailable Property ‘Tax Revenue 35,891
Total Deferred Inflow of Resources 35,891
FUND BALANCES
Assigned (Noic 12) 104,288
Unassigned (Note 12) 64,818
Total Fund Balances 169,106
Total Liabilities & Fund Balances $ 216,599
i Yl Y W LN N
-The Notes to the Financial Statements are an Integral Part of This Statement- ig"‘;i kr‘:; C E §V§:: @
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ELFRIDA FIRE DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED
JUNE 30, 2015
Exhibit D
General
REVENUE
Property Taxes $ 205112
Fire District Assistance Tax 37310
Fees for Service 121,971
Interest 365
Miscellaneous 9,812
Total Revenucs 374,576
EXPENDITURES
Current:
Public Safety 326,103
Administration 63,871
Total Expenditures 389,974
Excess (Deficiency) of
Revenues over Expenditires (15,398)
Net Change in Fund Balances (15,398)
Fund Balances-Beginning of Year 184,504
Fund Balances-End of Year $ 169,106

RECEIVED
FEB 16 2016
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ELFRIDA FIRE DISTRICT
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

JUNE 30, 2015
Exhibit E
Reconciliafion of Governmental Fund Balance to Net Position

(Exhibit A) of governmental activities:
Fund Balances - Total Governmental Funds (Exhibit C) 5 169,106
Amounts reported for governmental activities in the statement

of net position are different because:
Capital Assets used in governmental activities are

not financial resources and, therefore are not

reported in the other funds.

Governmental Capital Assets 962,188
Less: Accumulated Depreciation {870,202)
91,986

Deferred Outflows of Resources 11,083
Long-term liabilitics arc not due and payable

in the current period and therefore are not

reported in the funds. (8,473)
Nel Pension Liability Restated per GASB #068 (218,064)
Deferred Inflows of Resources (40,210)
Net Position of Governmental Activities (Exhibit A) $ 5,428

RECEIVED
FEB 1 6 2016
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ELFRIDA FIRE DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED
JUNE 30, 2015

Reconciliation of the change in fund balance-total governmental funds
to the change in net position of governmental activities:

Net Change in Fund Balances -

Total Governmental Funds (Exhibit D) $

Amounts reported for governmental activities in the statement of
activities (Exhibit B) are different because of the following:

Governmental funds report capital outlays as cxpeditures.
However, in the statement of activities the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by
which depreciation expense exceeded capital outlay

in the current period.

Net Change in Deferred Outlows and Inflows of Resources

The issuance of long-term debt (e.g., bonds, leases, leave)
provides current financial resources fo governmental

funds, while the repayment of the principal of long-term

debt consumes the current financial resources of
governmental funds, Neither transaction, howewver,

has any cffcct on nct position. This amount is the net effect of
these differences in the treatment of long-term debt and
related items.

Exhibit F

(15,398)

(38,281)

476

146

Change in Net Position of Governmental Activities (Exhibit B) $

(53,057)

~The Notes to the Financial Stalements are an Integral Part of This Statement-
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ELFRIDA FIRE DISTRICT
FLIRIDA, ARTZONA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The District is a Iocal governmental unit formed as a political subdivision of the
local county which is a political subdivision of the Statc of Arizona. The District
was formed under the provisions of Title 48 of Arizona Revised Statutes. The
District operates under the guidance of an elecled board, which is the policy
making body of the District. The purpose of the District is to provide fire
protection, ecmergency medical and related services to the residenls and guesls of
the District and the surrounding area. The day to day operations are supervised
by a fire chief and his stafl.

The District has the power to issue bonds, levy taxes, bill for services and raisc
revenues with the power of the County government. The Districi has the power to
expend public funds for any legitimate purpose required to further its needs. The
District operates as an independent governmental agency directly responsible to
the local taxpayers and voters.

Introduction

Accounting principles generally accepted in the United States of Amecrica require
that the reporting entity include the primary government, all organizations for
which the primary government is financially accountable, and other organizations
which by nature and significance of their relationship with the primary
government would cause the financial stalemenis to be incomplete or mislcading
if excluded. Blended component units, although legaily separale entities, arc, in
substance, part of the government’ s operations; therefore, data from these units
are combined with data of the primary government. Based on these criteria, there
are no component unils requiring inclusion in these financial statements.

Basic Financial Statements

The accounting policies for the District conform to accounting principles
generally accepted in the United States of America (GAAP) as applicabie to
governmental units. The Governmental Accounting Standards Board (GASB) is
the accepted standard setting body for establishing governmental accounting and
tinancial reporting principles, The more significant accounting policies are
described below.
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Government -wide Statements

The government -wide financial statements (i.e., the Statement of Net Position and
the Statement of Changes in Activities) report information on all of the
nonfiduciary activities of the District. For the most part, the effect of interfund
activity has been removed [rom these statements. Governmental activities, which
normally are supported by laxes and interpovernmental revenues, are reported
separately from business -type activities, which rely to a significant extent on fees
and charges for support.

The statement of activitics demonstrates the degree lo which the direct expenses
of a given function or segment are offset by program revenues. Dircct expenses
are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to users of the services provided by a given
function or segment and 2} prants and contributions that are restricted (o meeting
the operational or capifal requirements of a particular function or segment. Other
items not properly incladed among program revenues are reported instead as
general revenues,

The government -wide financial siatements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned, and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental funds

Governmental Fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available as net
current assets. All sources of revenue except interest become measurable when
the District has rendered a service. Interest revenue is measurable when ils rate
becomes known. Revenues are considered available if they are received within
60 days of the end of any accounting period. Expenditures are generally
recognized when a liability is incurred, as under accrual accounting, However,
debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

The District reports the following major governmental funds:

The General Fund is the District’s primary operating fund. Tt accounts for
all [inancial resources of the District, except those required to be
accounted for in another fund.

T bt B 8
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Financial Statements Amounis

Cash & Cash Equivalents

All savings, checking and money market accounts with an original maturity of
less than 60 days are considered (o be cash equivalents.

Prepaid Hems

Payments to vendors that benefit fulure accounting periods arc classified as
prepaid items until charged to expenditures in the period benelited.

Capital Asgsets

Capital asseis, which include property, plant and cquipment, arc reported in the
applicable governmental or business-type activities columns in the government -
wide financial statements. Capital assets are defined by ihe government as asscts
with an initial individual cost of more than $2,500 and an estimated useful life of
more than two years. Such assets arc recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at
the estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend lives are not capitalized.

Property, plant and equipment are depreciated using the straight -line method over
the following useful lives:

Buildings 27.5 to 40 years
Equipment 5to 7 years
Fire Trucks 10 years
Automobiles 5 years

Office Equipment 5 years

Deferred Outfiows/Inflows of Resources

In addition to assets, the statement ol {inancial position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement clement, deferred outflows of resources, represents a consumption of
net position or fund balance that applics to a future period{s) and thus, will not be
recognized as an outflow of resources (cxpense/expenditure) until then.

RECEIVED
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In addition {o liabilities, the staiement of financial position will sometimes report
a separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of net
position or fund balance that applies to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time.

Compensated Absences

Accumnlated unpaid vacation and leave time is normally accrued when incurred.
The anticipated current portion of employee leave is accrued in the governmentai
fund, while the long term portion is recorded only in the long term group of
accounts,

Long-Term Obligations

In the government -wide financial statements, long term debt and other long term
obligations are reported as liabilities in the applicable governmental activities or
business-type activities in the statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the
bonds using the effective interest method. Bonds payable are reported net of the
applicable bond premium or discount. Bond issuance costs are reporied as
deferred charges and amortized over the term of the related debt,

In the fund financial statements, governmental fund types recognize bond
premiums and discounts, as well as bond issuance costs, during the current period,
The face amount of the debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance
cosls, whether or not withheld from the actual debt proceeds received, are
reported as debt service expenditurcs.

Net Position/ Fund Equity
Net Position on Government Wide Financial Statements — Exlibit A

Fund Bquity, as defined in GASB Statement No. 34, “Basic Financial Statements
for State and Local Governments” is defined as net position and is classified in
the following categories:

2 Reslricled —-amounts constrained to specific purposes by their providers
{(such as grantors, bondholders, and higher levels of government), through
constitutiona 1 provisions, or by enabling legislation.

A Unrestricted —this balance is the amount of equity which is not included in
the Resiricted fund balance and the Investments in Capital Asset balances.

RECEIVED
FEB 16 201
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A Investment in Capital Assets, Net of Related Debt — This consists of
capital assets, nel of accumulated depreciation and reduced by the
oulstanding balances of any bonds, notes or other borrowings that are
attributable to the acquisition, construction or improvement of those
assets.

Fund Balances on Governtment Fund Financial Statements — Exhibit C

Beginning with fiscal year ended June 30, 2010, the Disirict implemented GASB
Statement No. 54, “Fund Balance Reporting and Governmental Fund Type
Definitions.”  This Statement provides more clearly defined [und balance
categories to make the nature and extent of the consirainls placed on a
government’s fund balances more transparent.  The following classifications
describe the relative strength of the spending constraints:

A Nonspendable fund balance—amounts that are not in a spendable form
(such as inventory)} or are required to be maintained intact.

A Restricted fund balance—amounts constrained to specilic purposes by
their providers (such as graniors, bondholders, and higher Ievels of
government), through constitutional provisions, or by enabling legislation.

A Committed fund balance—amounis constrained to specific purposes by
the District itself, using its highest level of decision -making authority (i.e.,
District Board). To be reported as committed, amounts cannot be used for
any other purpose unless the Board takes the same highest level action to
remove or change the constraint.

A Assigned fund balance—amounts the District intends to use for a specific
purpose. Intent can be expressed by the District Board or by an official or
body to which the District Board delegales the authoriy.

A Unassigned fund balance-—amounts that are available for any purpose.
Positive amounis are reported only in the general [und.

The District Board establishes (and modifies or rescinds) fund balance
commitments by a resolution. This is typically done through adoption and
amendment of the budget. A fund balance commitment is further indicated in the
budget document as a designration or commitment of the fund (such as for special
incentives).  Assigned fund balance is established by District Board through
adoption or amendment of the budget as intended for specific purpose (such as the
purchase of fixed assets, construction, debt service, or for other purposes).

Accounting Estimates

'The preparation of financial statcments in conformity with accounting principles
generally accepted in the United States of America requires management to make
cstimates and assumptions that affect certain reporied amount and disclosures in
the financial statemenits. Actual resulls could differ from those estimates.

ReCEIVED
. FEB 16 2016
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information

A fire district shall prepare an annual budget that contains detailed estimated
expenditures for each fiscal year and that clearly shows salaries payable to
employees of the district. The budget sumunary shall be posted in three public
places and a complete copy of the budget shall be published on the district's
official website for twenty days before a public hearing at a meeting called by the
board to adopt the budget. Copies of the budget shall also be available to
members of the public on written request to the district. Following the public
hearing, the district board shall adopt a budget. A complete copy of the adopled
budget shall be posted in a prominent location on the district's official website
within seven business days after final adoption and shall be retained on the
website for at least sixty months, For any fire district that does not maintain an
official website, the fire district may comply with this subsection by posting on a
website of an association of fire districts in this state. ARS 48-805.2(a)

Pursuant to ARS 48.805.2(d), all fire district are required to submit certain
information accompanying the budget which has been certified to by the chainman
and clerk of the District Board. The budget and the accompanying certification
are required to be submitted to the County Board of Supervisors no later than
August 1% of cach year.

Budgets are adopted by the District on basis consistent with Arizona Revised
Statudes.

Encumbrance accounting is not employed by the District.  All appropriations
lapse at year-end.

NOTE 3 - BEPOSITS, INVESTMENT RISK & CASH MANAGEMENT

Deposits and Investments

The deposit of public funds is regulated by Arizona Revised Statutes (ARS).
ARS 48-807 allows the District to establish bank accounts with any financial
institution that is authorized o do business in the State of Arizona for the purpose
of operating a payroll account, holding special revenues, ambulance revenues or
both as necessary to fulfill the District’s fiduciary responsibilities.  The District
may also establish, through the County Treasurer, accounts for monies from
property taxes, granls, contributions and donations. The County Treasurer is
required to establish a fund known as the “fire district general fund” for the
receipt of all taxes levied on behalf of the District.

FEB 16 2016
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The District may register warrants only if separate accounts are maintained by the
County Treasurer for each governmental fund of the District.  Warrants may only
be registered on the maintenance and operation account, the unrestricted capital
ouflay account and the special revenue accounts, and only if the total cash balance
of all three accounts is insufficient to pay the warrants and only after any
revolving fine of credit has been expended.  Registered warrants may not exceed
ninety per cent of the taxes levied by the County for the District’s current fiscal
year. Registered warrants bear interest as prescribed by statute and arc redeerned
as provided for by law for County warrants.

Unless monies are legally restricted by contract, agreement or law, thosc monies
may be transferred between fund accounts according to the original or amended
budget of the Fire District.

Any surplus remaining the fire district gencral fund at the end of the fiscal year
shall be credited to the fire district general fund of the district for the succeeding
fiscal year and after subtraction of accounts payable and encumbrances, shall be
used to reduce the tax levy for the following year,

The District accounts with the County Treasurer are part of an invesiment pool
operated by the County Treasurer which is in turn invested in the Local
Government Investment Pool (LGIP) operated by the Arizona State Treasurer,
The risk category (defined below) cannot be determined, as the District does not
own identifiable securitics, but only as a shareholder in the statewide pool.

Financial institutions accepting governmental monies in the State ol Arizona are
required to collateralize at 102% afl government deposits which exceed the FDIC
insurance limit, The current EDIC limit is $250,000 for the tolal of all inferest
bearing accounts and $250,000 for the total of all demand deposit accounts. The
colateralization is required to be separately identifiable securities and be held by
a third party financial institution or trust agency. ARS (Title 35) requires this to
be monitored by the State Treasurer’s Office.

The District may also place monies in investments which are subject to the risks
identified below.

CEl
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The following is a summary of the Cash and Cash Equivalents held by financial
instilutions at June 30, 2015:

DEPOSITORY ACCOUNTS:

General
Fu

Insured Deposits (EDIC) $ 96,646
Uninsured & Uncoliateralized 40124
Total Deposits 136,770
In Transit llems 29.08
Total Depository Accounts 107,083
NON DEPOSITORY ACCOUNTS

Cash on Hand 127
Total Non Depository Accounts 127
Total Cash & Cash Equivalents 3 107,810

Custodial Credit Risk. Custodial credit risk is the risk that, in the event of the
failure of the counterparty, the system wili not be able to recover the value of its
investments or collateral securities that are in the possession of an outside party.
Investments in external investment pools and in open-end mutual funds are not
exposed to custodial credit risk because their existence is not evidenced by
securities that exist in physical or book eniry form.

The District does not invest in any idenlifiable securities, District investments are
limited to open~end mutual funds,

Custodial Credit Risk For:  Rating Rating Agency Amount
County Treasurer Pool Unrated  Not Applicable $40,124

Credit Risk  Statutes authorize the District to invest in obligations of the U.S.
Treasury and federal agency securities, along with certain public obligations, such
as bonds or other obligations of any state of the United States of America or of
any agency, instrumentality, or local governmental unit of any such state in which
the District invests, that are rated in the highest rating category of nationally
recognized statistical rating organizations,

Obligations of the U.S. government or obligations explicitly guaranteed by the
U.S. government are not considered to have credit risk.

FEB 16 2016
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The District normally invests only in FDIC insured bank accounls, accounts
collateralized above FDIC insurance limits in commercial banks, the County
Treasurer’s investment pool, which is reinvested in the Arizona State Treasurer
Local Government Investment Pool (LGIP), and open-end mutual stock funds of
commercial brokerage firms.

No ratings were available for any of the District’s investments and those
investments are considered unrated.

Concentration of Credit Risk  Concentration of credit 1isk is associated with
investments in any onc issucr that represent 5 percent or morc of total
investments. Investments issued or explicitly guaranteed by the U.S. government
and investments in mutual funds, external investment pools, and other pooled
investments are considered as excluded {rom this requirement.

The District invests only in FDIC banking institutions, mutual {unds and
government investment pools. The Disirict does not have a policy relating to
concentration of credit tisk.

Interest rate risk: This is the risk thal changes in market interest rates will
adversely affect the fair value of an investment. Generally, the Ionger the
maturity of an investment, the greater the sensitivity of its fair value to changes in
market interest rates. The District does not have a formal investment policy that
limits investment maturitics as a mcans of managing its exposure to fair value
losses arising from increasing interest rates,

Interest rate risk factors and information are not available for the mutual fund
investments of the District.

The weighted average maturity of the LGIP-GOV pool at June 30, 2015:

Pool 5 40 Days
Pool 7 47 Days
Pool 500 1.54 Years
Pool 700 1.73 Years

Risk Management

The District is exposed to various risks of loss related to torts, theft of, damage to,
and destruction ol assets; errors and omissions; injuries to employees and the
public; and natural or manmade disasters. These risks are covered by commercial
insurance purchased from independent third parties. Settled claims [rom these
risks have never exceeded commercial insurance coverage for the District,

In addition, as the owner and operator of emergency responsc vehicles, the
District is exposed fo a high risk of loss related {o these activitics. The District
carries commercial insurance on all vehicles and requires insurance coverage on
all privately owned vehicles used for District aclivities.

RECEIVED
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Custodial risk of deposit and investment accounts is the risk that in the event of a
failure, the District’s deposits may not be returned lo if. The District does not
have a policy for custodial risk, concentration of risk, concentration of credit risk,
interest rate risk, or foreign currency risk for deposits or investments.

NOTE 4 - INVENTORIES

The costs of governmental fund-type inveniories are recorded as expenditures
when purchased. All inventories of the District are considered immaterial,

NOTE 5 — RECEIVABLES

General and governmental fund receivables are recorded as received except for
those funds collected and held by other governments on behalf of the Fire District.
These amounts are recorded as soon as they are measurable and available in
accordance with governmental accounting standards.

Ambulance receivables were $47,634 with an allowance for bad debt of $4,925 at
June 30, 2015. This gave a net of $42,709 which was expected o be collectable.

Wildland receivables were 34,644 with an allowance for bad debt of $O at June
30, 2015. This gave a nel of $4,644 which was expected to be collectable.

NOTE 6 — PROPERTY TAX REVENUE RECEIVABLE

Property Tax Receivables arisc when property taxes are levied bui nol currently
collected. The collectible portion (taxes levied less estimated uncolleclible) are
recorded as deferred inflow of resources in the period when an enforceable legal
claim to the assets arise.

RECEIVED
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NOTE 7 - CAPITAIL. ASSETS

Capital asset activity for the year ended.

Depreciable Assets

Vehicles

Buildings

Building Improvements
Equipment, Fire

Total Historical Costs
Less Accumulated Depreciation
Vehicles
Buildings
Building Improvements

Equipment, Fire

Less: Total Accumulated
Depreciation

Depreciable
Capital Assets, Net

Non-Depreciable Assets

Land

Capital Asscts, Net

BALANCE BALANCE
06/30/2014 ADDITIONS DELETIONS 06/30/2015

$ 525959 % 0 % 0 $ 525959
86,895 0 0 86,895
26,558 4] 0 26,558

319,829 0 0 319.829
959241 0 0 059241
442,775 33,454 0 476,229
57,592 2,173 0 59,765
14,688 664 0 15,352
316,866 1.990 0 318.856
831.921 38,281 0 870.202
127320 (38,281) 0 89,039
2,947 0 0 2.947
$ 130267 S {38281) % 0 3§ 01,986
E\h@bﬁfﬁ@
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NOTE 8 - DEFERRED OUTLOWS AND INFLOWS OF RESOURCES

Pursuant to GASB Statement No. 63, “Financial Reporting of Deferred Outflows
of Resources, Deferred Inflows of Resources, and Net Position,” and GASB
Statement No. 65, “Items Previously Reported as Assets and Liabilities ,” the
District recognized deferred outflows of resources in the governmen twide
statements. These items are a consumption of net position by the District that is
applicable to a future reporting period.  Previous financial reporting standards do
not include guidance for reporting those financial statement clements, which are
distinct from assets and liabilities. The District has two items that are reportable
on the Governmentwide Statement of Net Position: the first item relates to
outflows from changes in the net pension liability and the second item relates to
property taxes.

Deferred outflows of resources balances for the year ended June 30, 2015 were as

{ollows:
Governmentwide Deferred Outflows Government
Activitics
Pensions $11.083
Total Governmental Activities $11.083
Deferred Inflows of Resource balances for the year ended June 30, 2015 were as
follows:
Governmentwide Deferred Inflows Government
Activities
Property Taxes $35,891
Pensions 40,210
Total Governmental Activities $76.101

NOTE 9 - CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and
adjustment by grantor agencies. Any disallowed claims, including amounts
already collected, may constitute a Hability of the applicable funds. The amount,
if any, of expenditures which may be disallowed by the granior cannot bhe
determined at this time although the povernment expects such amounts, if any, to
be immaterial.
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NOTE 10 - ACCUMULATED COMPENSATED ABSENCES

Accumulated unpaid vacation and leave time is accrued when incurred. The
current portion of such amounts has been accrued in the governmental fund (using
the modified accrual basis of accounting).

The District has adopted a policy of not vesting sick leave however, unuscd sick
leave is accumulated. The District is not obligated to pay accumulated sick time.
Therefore, no liability for sick time has been recognized in the District’s financial
statement. The District currently shows accumulated sick time to be $7,811.

NOTE 11 — LONG-TERM INDEBTEDNESS

In the government -wide financial statements, long term debt and other long term
obligations arc reported as liabilities in the applicable governmental activities or
business -type activities in the statement of net assets.

General Obligation Bonds

The District does not currently have any general obligation bonds.

Opcrating L eases

The District docs not currently have any operating leases.
Capital I.cases
The District does not currently have any capital leases.

Changes in Long-Term Indebtedness:

Balance Balance
June 30, 2014 Additions Deletions Junc 30, 2015
Compensated Absences  § 8,327 $ 146 $ 0] $ 8473
Totals b 8,327 3 146 h 0 $ 8473

NOTE 12 — NET POSITION/ FUND BALANCE

The District’ s Net Position consists of restricted, unrestricted, and net investment
in capital assels amounts,
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The District’s Governmental Funds fund balances consist of restricted,
committed, assigned and unassigned amounts.

Restricied fund balances are amounts constrained to specific purposes by their
providers (such as grantors, bondholders, and higher levels of government),
through constitutional provisions, or by enabling legislation.

Committed fund balance is amounts constrained to specific purposes by the
District itself, using its highest level of decision-making authority (i.e., District
Board). To be reported as commitled, amounts cannot be used for any other
purpose unless the Board takes the same highest level action to remove or change
the constraint.

Assigned fund balance is amounts the District intends to use for a specific
purpose. Intent can be expressed by the District Board or by an official or body to

which the District Board delegates the authority.

Unassigned fund balance is amounts that arc availabie for any purpose. Positive
amounts are reported only in the general fund.

Net Position :

Invested in Capital Assets, Net of Related Debt  $ 91,986

Unrestricted (86.558)
Total Net Position 3 5428

Governmental Fund Balances:

Assigned Fund Balance — Payroll $ 104278
Assigned Fund Balance — Capital 10
Total Assigned Fund Balances 104,288
Unassigned Fund Balances 64.818
Total Fund Balance 3 169,106

RECEIVED

FEB 16 2016
BEMSTS-CON & RATES

36




NOTE 13 - PROPERTY TAXIES

The District is authorized to levy property taxes in an amount sullicient to operate
the District. This levy cannot exceed three dollars and twenty-{ive cents per one
hundred dollars of assessed valuation. It also cannot exceed the amount of the
levy in the preceding tax year multiplicd by 1.08.

The District levies real property taxes on or before the third Monday in Aagust
that become due and payable in two equal installments. The first installment is
due on the first day of October and becomes delinquent after the first business day
of November. The sccond installment is due on the first day of March of the next
year and becomes delinquent after the first business day of May.

The District also levics various personal property taxes during the year, which are
due at the same time as real property taxes.

A lien assessed against real and personal property attaches on the first day of
January preceding assessment and levy.

The taxpayers may, by vote of the electorate, authorize cither a five year budget
override or a permanent override, depending upon certain criteria being met.
The taxpayers also may authorize the issuance of bonds for capital acquisitions in
addition to the operating taxes referred to above,

The County collects a County-Wide Fire District Assistance Tax (FDAT) and
distributes the funds to all Fire Districts in the County, according to a formula
established by state law. The maximum awarded to a District cannot exceed
$400,000 per ycar.

NOTE 14 - EMPLOYEE RETIREMENT SYSTEMS

Pian Descriptions

The District contributes to the one plans described below.  Benefits are
established by state statute and the plans generally provide retireme nt, long-term
disability, and health insurance premium benefits, including death and survivor
benefits. The retirement benefits are generally paid at a percentage, based on -
years of service, of the retirees’ annual compensation.  Long-term disability
benefits vary by circumstance, bul generally pay a percentage of the employcee’s
monthly compensation. Health Insurance premium benefits are generally paid as
a fixed dollar amount per month towards the retiree’s healthcare insurance
premiums, in amounts based on whether the benefit is for the retiree or for the
retirce and his or her dependents.

) BEMSTS-CON & RaTeg




The Arizona State Retirement System (ASRS) administers a cost sharing,
multiple -employer defined benefit pension plan, a cost-sharing, multiple employer
defined health insurance premium plan, and a cost-sharing, multiple employer
defined Iong-term disability plan that covers employees of the State of Arizona
and employees of participating political subdivisions and school districts. The
ASRS is governed by the Arizona State Retirement System Board according to
provisions of the A.R.S, Title 38, Chapter 5, Arlicle 2. The ASRS System does
not provide information on each individual entity that has an account in the
System. Information provided in this feport is based on the information provided
by ASRS, which is on a state wide basis.

Normal retirement is when an individual achieves 80 points, which is age plus
years of service after age 62. Retirement benefits are computed by the Arizona
State Retirement System.

The information required by GASB 50 paragraph 7b, three year trend
information, is not currently available,

Each multiple employer plan issues a publicly available financial report that
includes its financial statements and required supplementary information. A report
may be obtained by writing or calling the applicable plan.

ASRS

3300 N. Central Avenue

PO Box 33910

Phoenix, AZ 85067-3910

(602} 240-2000 or 1-800-621-3778

NOTE 15 — PENSIONS - Liabilities, Expenses and Deferred Cash Flows

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to Pensions

At June 30, 2015, the District reported a liability of $218,064 for the Arizona
State Retirement System as is proportionate share of the net pension liability.
The net pension liability was measured as of June 30, 2014 and the total pension
liability used to calculate the net pension liability was determined by an aciuarial
valuation as of that date. The District’s proportion of the net pension liability was
based on a projection of the Districi’s long-lerm share of confributions to the
pension plan relative to the projected contributions of all Pension Plan
participants, actuarially determined. At June 30, 2014, the District’s proportion
was (,001474, which was a decrease of 0.000018 from its proportion measured as
of June 30, 2013.

FEB 16 2016
BEMSTS-CON & RATES

38




For the year ended June 30, 2015, the District recognized pension total expenses
of $13,447. Pension expense represenis the change in the net pension liability
during the measurement period, adjusted for actual contributions and the deferred
recognition of changes in investment gain/loss, actuarial gain/loss, actuarial
assumptions or method, and plan benefits. At June 30, 2015, the District reported
deferred outfiows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Outflows Deferred Inflows
Of Resources Of Resources
Differences between expected and actual
experience $ 11,083 % 0
Changes in assumptions 0 0
Net diffcrence between projected and
actual earning on rctirement plan 0 38,133
investments
Changes in proportlion and differences
between District contributions and
proportionate share of contributions 0 2077
b 11,083 § 40210

Deterred outflows of resources and deferred inflows ol resources above rcpresent
the unamortized portion of changes to net pension liabilily to be recognized in
future periods in a systematic and rational manner.

Other amounts reported as deferred outflows of resources and deferred inflows of
resources refaled to pensions will be recognized in pension expense as follows:

Ycar ending June 30, Amount

2016 $ (5618

2017 (8,358)

2018 (9,533)

2019 0

2020 0
Thereafter 4
Total $ (23.509)
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NOTE 16 - POST EMPLOYMENT BENEFITS

The governmenl provides certain health care and insurance benefits for recently
separated employees as required by the Federal law under COBRA. Any cost of
health care and insurance benefits would be shorl term and recognized as an
expenditure as claims are paid. The District currently has no such claims,

NOTE 17 - NEW ACCOUNTING PRONOUNCEMENTS

The following Governmental Accounting Standards Board (GASB) Statements
have been implemented in the current financial statements:

Statement No, 68 “Accounting and Financial The provisions of this
Reporting for Pensions - an effective for financial
amendment of GASB statemenis for fiscal years
Statement No, 27" beginning after June 15,

2014.

Statement No. 69 “Government Combinations The provisions of this
And Disposals of statement are effective for
Government Operations” financial statements for

periods beginning after
December 15, 2013.

Statement No, 71 “Pension Transition for  The provisions of this statement are
Contributions Made effective for financial statements for
Subsequient fo the fiscal years beginning after June 15,
Measurement Date —an 2014
Amendment of GASB

Statement No. 277

NOTE 18- SUBSEQUENT EVENTS

Management has evaluated subscquent events and does nol know of any
comments or disclosures that should be made thru the date of this report.

ECEIVED

FEB 16 2016
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NOTE 20- PRIOR PERIOD ADJUSTMENT

The prior period adjustment was made to adjust the governmental activities
beginning net position. The adjustment was made to reflect the prior period costs

related to the implementation of the net pension liability, to comply with GASB
Statement #68.

The restatement of beginning net position of the governmental activities is
sunmmarized as {ollows:

Governmental

Activitics
Net position at July 1, 2014 $ 293,693
Net pension liability adjustment (247,959)
Net property tax adjustment 12,751
Net restaled position at July 1, 2014 $ 58,485
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REQUIRED SUPPLEMENTARY
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ELFRIDA FIRE DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (GAAP BASIS)
GENERAL FUND
FOR THE YEAR ENDED

JUNE 30, 2015
Exhibit G
Variance with Final
Budgeted Amounts Budget Positive
Original Final Actual (Negative)
Revenues;
Property Taxes $ 186,447 $ 186,447 $ 205,112 $ 18,665
Fire District Assistance 30,000 30,000 37,316 7,316
Fees for Service 350,701 350,701 121,971 (228,730)
Grant Revenue 200,000 200,000 - (200,000)
Interest 1,000 1,000 365 (635)
Miscellancous 40,000 40,000 9,812 {30,188)
Total Revenues 808,148 808,148 374,576 (433,572)
Expenditures:
Current:
Public Satety 777,348 777,348 326,103 451,245
Administration 47,700 47,700 63,871 (16,171)
Capital Outlay 88,100 88,100 - 88,100
Total Expenditures 913,148 913,148 389,974 523,174
Excess (Deficiency) of
Revenues over Expenditures {105,000) (105,000 (15,398) 39,602
Net Change in Fund Balances (105,000} (105,(00) (15,398) 89,602
Fund Balances at Beginning of Year 105,000 105,000 184,504 79,504
Fund Balances at End of Year $ 0 $ 0 $ 169,106 $ 169,106

RECEIVED
FEB 16 2015
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ELFRIDA FIRE DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTAL INFORMATION
FISCAL YEAR ENDED JUNE 30, 2015

1. BUDGETARY BASIS OF PRESENTATION

The budget included in these financial statements represents the original budget
and amendments approved by the Board of Directors. The budgetary basis is the
modified accrual basis of accounting with encumbrances included as actual.
Accordingly, for the purpose of comparing budgeted expenditures {o actual
amounts, prior and current year encumbrances have been integrated with the
amounts shown on the Statement of Revenues, Expenditures, and Changes in
Fund Balances.

Various reclassifications have been made to the actual amounts to conform to
classifications included in the budget approved by the Board of Directors,

The legal level of budgetary control attributed to the Board of Directors is
considered at the objective or natural classification level, presented as subtotals in
the schedule of budget to actual (e.g., total rcvenue, total salaries and bencfits,
total services and supplics, etc.).

45
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OTHER SUPPLEMENTARY INFORMATION

RECEIVED
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ELFRIDA FIRE DISTRICT
ANNUAL REPORT INFORMATION
FISCAL YEAR ENDED JUNE 30, 2015

AZ Revised Statutes (ARS) requires certain additional information be attached to the audit report
to comply with ARS 48-251 & 48-253 as required to meet the requirements of the AZ “Annual
Report” of Special Districts.  This information is included as other supplementary information.

FIRE BOARD MEETINGS:

Date Time Location

July 22, 2014 5:00 p.m. Station #1 — Elfrida, Arizona
Aug 26, 2014 5:00 p.m. Station #1 — Elfrida, Arizona
Sep 23, 2014 500 p.m.  Station #1 — Elfrida, Arizona

Oct 28, 2014 500 p.m. Station #1 — Elfrida, Arizona
Nov 18, 2014 5:00 p.m.  Station #1 — Elirida, Arizona
Dec 23, 2014 5:00 p.m. Station #1 — Elfrida, Arizona
Jan 26, 2015 5:00 p.m. Station #1 — Elfrida, Arizona
Feb 18, 2015 5:00 p.m. Station #1 — Elfrida, Arizona
Mar 17, 2015 5:00 p.m.  Station #1 — Effrida, Arizona
Apr 21, 2015 5:00 p.m. Station #1 — Elfrida, Arizona

May 19, 2015 5:.00 p.m.  Station #1 — Elfrida, Arizona
June 16, 2015 5:00 p.m. Station #1 — Elfrida, Arizona

BOARD MEMBERS:

Name Business Phone Number QOccupation
Dale Hedges 520-642-3749 Member
Alma Garcia 520-642-3749 President
Linda Forester 520-642-3749 Member
Sandra Overfield 520-642-3749 Secretary
Andrew Warn 520-642-3749 Treasurer

LOCATION OF POSTING OF MEETING NOTICES {(alli meetings):

Fire Station #1
Bob's Hometown Hardware
U.S. Post Office

Elfrida, Arizona
Elfrida, Arizona
Elfrida, Arizona

LEGAL DESCRIPTION OF BOUNDRY CHANGES:

e RECH
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ELFRIDA FIRE DISTRICT
GOVERNMENT AUDIT STANDARDS
June 30, 2015
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COMPANY, LTD

JAMES H. SAUNDERS, CPA, CFE, CFF, CGFM, CGMA, PL
TRICIA E. SAUNDERS, PL

CERTIFIED PUBLIC ACCOUNTANT 6008 W, CORTEZ 5T

CERTIFIED FRAUD EXAMINER GELENDALE, ARIZONA 85304

CERTIFIED GOVERNMENT FINANCIAL MANAGER Tel: {623} 476-8660

LICENSED PRIVATE INVESTIGATORS #01534603, # 1003706 Fax:  (6002) 926-2431

CERTIFIED IN FINANCIAL FORENSICS E-Mail: JamesHAX@AOL .com

CHARTERED GLOBAL MANAGEMENT ACCOUNTANT Redheadedeutic I@AOL.com

Member American Institute of Certilied Public Accountinls Arizona Associalion of Livensesd Privale lavestigators Internaional Association of Cerlified Frand Examisers
Arizona Society of Centified Public Accountanis AICPA Govemment Audit Quality Cenlet Arzom Association of Certilicd ¥rud Exminers

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Governing Board
Elfrida Firc District
Elfrida, Arizona

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standar ds
applicable to financial audits contained in Governiment Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, each major fund, and the aggregate remaining fund information of Elfrida Fire
District, Elfrida, Arizona, as of and for the year eaded Juae 30, 2015, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements, and have issued our report thereon dated December 30, 2015.

Internal Contrel Over Financial Reporting

In planaing and performing our audit of the financial statements, we considered the district’s internal control over financia | reporling
(internal control) {o determine the audil procedures that are appropriale in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the cffectivencss of the District’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the district’s internal control.

A deficiency in internal control exists when Lhe design or operation of a control does not allow management or cmployees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstalemenis on a {imely basis. A material
weakness is a deficicucy, or a combination of deficiencies, in infernal control, such that there is a reasonable possibility that a
material misstatement of the cntity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencics, in internal confrol that is less severe than a material weakness,
yet important enough to merit atleation by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed
to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal conirol that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracls, and grant agreemients, noncomplianc e with
which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be teported under Government Anditing
Standards .

Ty
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Independent Auditor’s Report on Internal Control ...
June 30, 2015
Page 2

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal conirol ard compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the eatity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the enlity’s infernal
control and compliance. Accordingly, this communication is not suitable for any othet purpose.

Saunders Company, Lid.

Glendale, Arizona
December 30, 2015
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SAUNDERS COMPANY, LTD

JAMES H. SAUNDERS, CPA, CFE, CFF, CGFM, CGMA, PI
TRICIA E. SAUNDERS, PL

CERTIFIED PUBLIC ACCOUNTANT G008 W, CORTEZ 5T

CERTIFIED FRAUD EXAMINER GLENDALE, ARIZONA 83304

CERTIFIED GOVERNMENT FINANCIAL MANAGER Tel:  (623) 476-8660

LICENSED PRIVATE INVESTIGATORS #015346003, # 1003700 Fax:  (602) 926-2431

CERTIFIED IN FINANCIAL FORENSTCS E-Mail: Jamest49@AQL.com

CHARTERED GLOBAL MANAGEMENT ACCOUNTANT Redheadedcutie J0@AOQL.com

Member: Amesiean Institete of Certified Public Accotnlanis Arizona Association of Licensed Private lnvestig ators Intemational Assoviation of Centified Frnd Examiners
Arizona Socicty of Centified Public Accouniants AICPA Government Audit Quality Center Arizona Associntion of Certified Frud Fxaminers

INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH ARS 48  -805.02

To the Governing Board
Elfrida Fire District
Elfrida, Arizona

We have examined management’s assertion that the Elfrida Fire District has complied with Arizona Revised Staiutes
(ARS) 48-805.02(F) for the year ended June 30, 2015. This statule requires the District to comply with ARS 48-805
(B)(2), 48-806 and 48-807. These requirements relate to debt and labilities incurred by the District. The District’s
management is responsible for the assertion and comphance with the provisions of these statutes. Our responsibility
is to express an opinion on the asserfion based on our examination.

Our examination as conducted in accordance with attestation standards cstablished by the American Institute of
Certified Public Accountants and, accordingly, included examining, on a test basis, evidence supporting the Districts
compliance with the statutes referred to above and performing such other procedures as we considered necessary in
the circumslances. We believe that our cxaminalion provides a rcasonable basis for our opinion.

In connection with our examination, nothing came to our attention (hat causcd us (o believe that the District’s assertion
of compliance with these statutes was inaccurate or that the District failed 1o comply with the provisions of ARS
sections 48-805 (B)(2), 48-806, 48-807 and 48-803.02(F) as required, insofar as it relates to accounting matiers.
However, our examinalion was no dirccled primarily toward obiaining knowledge of such noncompliance.
Accordingly, had we performed additional procedures, other matters may have come (o our altention regarding the
District’s noncompliance with the above referenced conditions of the statute, insofar as they relate to accounting
matters.

This report is intended solely for the information and use of the Governing Board and management of the District and
the State of Arizona, This report is not inieaded to be and should not be used by anyone other than these specified
parties.

Saunders Company, Lid.

Glendale, Arizona
December 30, 2015
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